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minimize supply-side disincentives caused by sudden changes in taxation, 
governments should #nance large temporary increases in spending, such 
as those for wars, with loans funded by peacetime surpluses. The effect of 
external con$icts on English public #nances is clear. De#cit ratios increased 
with the War of the Grand Alliance (1688–97), the War of the Spanish 
Succession (1701–14), the War of the Austrian Succession (1740–8), 
the Seven Years’ War (1756–63), the War of American Independence 
(1775–83), the Wars of the First and Second Coalitions (1792–1801), 
and the Napoleonic Wars (1803–15), but they always fell at war’s end. In 
peacetime, the government generated small but effective surpluses. There 

Table 5.1. Revenue and De!cit Ratio Characteristics of  
Political Regimes
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Figure 5.1. Per capita revenues, England, 1650–1788.
Source: See Appendix A.2.

 

 


